
Dear all,

So, the summer is over (or what little we had of it), the nights are drawing in and pretty much 

every day it seems to rain! Having started with some doom and gloom, from an investment point 

of view 2024 has been a good one. Both equity markets and bond markets have provided positive 

returns and unlike 2022 and most of 2023, we have made some money! We also made changes 

to some of the investment managers we use which reduced costs and so far, has improved 

performance.

Politically we still live in turbulent times, with the Middle East still on a knife edge, and the worry 

from an economic perspective that the escalation of this conflict leads to higher oil prices, which 
leads to inflation, which leads to interest rates not coming down in the way they are expected to.

Looking at interest rates, the last estimates I saw from Brewin Dolphin showed that they believed 

the bank base rate in the UK will be at 3.5% by the end of 2025, with the US rate being around 3%. 

Of course, economists nearly always get it wrong, but it gives you a flavour of what the thinking is 
out there.

Over recent weeks my conversations with pretty much all my clients have centred around the 

budget on 30 October. I must start this part of my update by saying I do not have a crystal ball and 

so anything I say is purely based on my thoughts on what I've read over the last few weeks.

So, for what it is worth, I do not believe they will get scrap tax-free cash on pensions. I think the tax 
take on this would be relatively small compared to the uproar that would follow.  MPs are also 

pretty selfish, and it would probably affect them as well! There are rumours that they might bring 
the amounts you can take tax free down over a long period of time, but id be surprised.
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I do think they will do something with Capital Gains Tax, but I think it will be unlikely to happen in 
this tax year. If they bring Capital Gains Tax back to where it used to be i.e., at the same rate as 
income tax, then they will have to bring in some form of indexation so that people holding assets 
for a long time are rewarded, otherwise nobody is going to invest anywhere!

There is a strong possibility of the government introducing National Insurance on employer 
pension contributions, at what rate I’m not sure. My final prediction would be that at some point 
soon they start to look at council tax bandings, as the difference between large houses and small 
houses and what people pay isn't very big now.

At a conference a couple of weeks ago, the chart below was put up on the screen. I thought many 

people might find this of interest as it shows how much tax the government takes and where it 
makes most of its money. The obvious areas of course are Income Tax, National Insurance, and 
VAT. This is followed by Corporation Tax. However, interestingly at present the difference between 
alcohol duties and Capital Gains Tax isn't that great! You can also see that Inheritance Tax is still a 
relatively low figure compared to other areas included, such as tobacco duties. I'm not sure what 
my conclusions are on this, apart from it seems to indicate that the receipts from Capital Gains 

and Inheritance Tax will need to go up, but how I’m not sure yet.

So, let’s wait to see what happens at the end of the month at which point if there are any major 

consequences from the Autumn Budget, I will be in touch with what we might need to do.
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(Office for Budget Responsibilities Report March 2024).


